.
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, . Volksva{’,om'rerk Gonebell, (linited conpnw). ‘Jolfabu:rs. It 1 hoxd o
. -ovoid puperlatives vhon rovieving the acnnucl balance-choete of the Volkmalll
‘plant. Thego figurce refloct b dmlopﬁont vhich is indeed wuniqus. = VThere
¥ tux:lng" { tpriu vhich | ,bom

e VOIkavagé'n “plant” navoF to ‘have hul'oain problam, 0é Ata
This plont does not even fecl secsonal influences on its production, since
thore is such a strong denand for its product in 0ll countries of the earth

-~ . thot scasonal voriotions virtuslly balance theneelves oute {(There is summer
in tho gou:iern heniuphare wban there iz vinter in the ncrthlu.) Even in

“fhe 4 15 Bpit: " 1
'him on,_ove hglning sucoese | produoi‘ 1mnd,inh1y am ‘ita
appearance on ‘the merket thores With purchasé of alndet 36,000 cars, the . .
USA boocame by far the largost foreign custaner for the Volksuagemn, Theze
the Volkewogen io alroady far ahend of ell 1ta m—ﬂs oonpotitm :ln tu'nl

of nev car regatratiom. S

Totol =
Production = 156.013 119,740
Salas . 135,941 175.657 ;
46|881 68, T .

<7Sburo of azporb 34-5‘4

Exports . i ’
Share ofléxportn 34- 1' i . 5209:‘

ahure of Vonumaen 1n total pauemer oor prc~'oot!.on of tha Mml An. '1
(Peromtadoa) : : S
- 59-9 *%42~5 s :
" Yev mcintrut:lom 3/ S 9.5 .
.Exporta AP - i34 48-4
nusw«.-,-e Ao’ “fotal mduoucu d.ata oonshts of aemnu vens,
&/ Inolnétug aunll buges and mbulme oare. - -

. Produotion 3/ .7
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Fron Anlnbagsy Bonn

A SLATION

Frankfurter Allgeceine Zaitung, July 13, 1956, ps Be
%t /-tore than ond holf of total
production vas exportod. S

Volkguagonvork Geo.bell. (1inited cenpomy), Volfsburg. It ia hord to g
ovold pupcrlatives vhon revieving the unrucl balance-cheete of the Volkewngenm
plant. Theso figurce reflect o developoont vhich is indeed unique, Vhers )

ic there o

chent: “and bettor ‘equipont T, ‘Thot ‘coupany o K !
. Volkewvegén~plant nevor to have had sales problers since Ats‘es
This plont does not evon feol seasonal influences on its production, since
thore ioc puch a strons denasnd for ites product in 6ll oountries of the sarth
thot scasonal voriations virtunlly balance theneelves oute (There is summer
 in the oow:iern hecisphere uben thore is vinter in the northern.) Even in
.tha USl, that typlonl gountry ;ot.-bigﬁnsé,.gﬂb Juxurious ond lavigh equipnent,
“the Vollthuigen cotpiny, 1B spite 6f K1l pescinigtic prédictions, sus able $o
“achieve an ovarvhelning succese vith Its product irmodiately after its R,
appearance on the merket thores With purchage of almoet 36,000 cars, the .~
USA beeane by far the lorgost foreign cuctoner for the Volkguagen, There
the Volksuogen is alroedy far ashoad of all its non=US coupetitors in terms
of neu ocar registrations. . Lo ' . .

156,013 179,740 529,893

155,941 175,637 245,839 328,054

46,001 108,839 177,657

34.50  39.2%  44.%°  54.20
114,348 ; 151,323 202,174 279,986

. 114,345 147,806 205,165 27€,460

Exports A/ 36,026 55,449 86,634 147,319
Shara of exports 34.07 375 42.% 82,9

Shore of Vollkewngen in total nossengor ooy pre-raction of the TFolderal Axee
. (mmmt4m2 5) 4 ¢ 42.0

Production Sowoee - 39,8 . 2. Je -

Tev ur:ciutr%{iom 2/ 37.1 0 -39.5 405 - 35.4

Wta 2/ , 41.4 © -4242 59.4 “!‘

am—— S

D proprire frad total production dota corsits of delivery vans.
3/ Inciuciug ennll buses nnd anbulance cars.
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“rackit b8 irpoco
Gttention o exportd dnorids & ¥iln as broq&'%‘*‘édrer%xmm‘i’:ua “posoidley
The ‘sharo of vohicles to kgdsl pnleo incronsed in 1955 froo 44.3 .
- perveont to 54.2 percent, meaning rt sulos ware for the firast tim
lorger than doneotic sales. ('i‘bas;ﬁ?me of Volkooogon in total Comnrn
exports of papeengor cors; srmll tuDRU) and arbulonces inorcased fron 39.4
< poreent in 1954 to 48.4 porcent in 19553 thus alnost evory scoond ex
,pugenaer_ car vns ,q;invq:kemcan-‘) - Tievortholess, tho ,:Bt.‘mﬂ'.of{:rl ;
49 toithe ‘ddcientio npriet Jighere torme dolivery rncing betvesn .
oA igYe "’"%a Je8s fron 137,0
~of 39.4 poroent reistrotiono of possongo 7]
the Volkovngen is fer in the lesd.) 0o ocan conclude fron this hou far -
total selos must have risen during the lagt yoars & total of 328,000 cors
~ were Bold, 02,000 (or a fuir third) nore than in 1954. Production has
. increapod even poxej that ic by 87,500 cors (or 36 porcent) to alnosy .
.330,000 cars, thus footor than tho nvorage of all vehiclo ue
sral Pofublic’ (ol 5 ipdroant) o2 Ful v oL

ga%ﬁg '

.. v n »)

. existed for yoors is only possible through lorge _
© - oapocitys The conpany rcported thot noo inveotrnents in fixed assete
. $0 DY 172 pillion in 1955, vhioh ic nearly three tinee a0 much as the ohare
oapital of M1 60 nillion axd nove than tho boolk value of total availcbhls -

‘fixed aosoto ot the boginuing of the year (D1 158 million). In those figures
-the pooruals_of essotc ptill umiér oonstruction ore not yet includedj they
‘appear in the present bdlarce ot Dif 63 pilliom, or DU 43 fdilion cora tham . . . .-
2% tho “ond of 1954c Thuo total dmvectnonto anountod to DY 215 mllicd dn’ '~ #w
1955, (Deinler-Dens, Uhich hog hod about the sanc turnover, roportod for
‘¢ho sanme year investoonts of "only® closce to D7 100 million, vhich 1o not
quito holf ae ruch.) %he lorgent part of oxpounditureo for tho oonstruction
* of the now delivery vonc plant at lannovor, vhich roquired o total of
D1 1306 nillion, vas mrdo in 1955. Dut tho influcnoce of this investnont om
the 1955 balanco muot not be ovorestimated, -The plant at Iannover vas not.
conplated until the spring of 1956 ond therofore did not influence tapacity
_during the report yeor. Ioreover, ouly D 80 million of the total sum ves =
spent by the end of 1955, the romaining DI $0 pillion being spent im the "~
" sourse of the nev bupiness your. In othor words, the mjor roxrt of the
1955 investnent figure, gbout D! 135 nillion, rclatod to the plant of ‘olfs~
burg. These investnonts clone, as vell ce poosibly thiose of the preceding
s Uhich werw nov having full effect, rosultod in the oapaoity gain tvhich
. oede e production incresse of pore than ono thixd posaible. . . = -

=gl ¥

© 1 gme Volkswagen plant, vhich hos nade investoonte in fixod assets of ‘
© " about DI 0+5 billion oinoe curyency roforn (including ncoots unger construc-
. tiom), hos mewer soquirod pediun or long tem oredits for this purpose.
" The chort=tarn indebtodneos has always been ninimnl, co for as it can be
,~.iountrontbenunm1bn1me-shaotu; at no tino has tho plant had to ask
- gor bank oxedits or to issue bills of exchange. (She last balance-sheet E
" shous for the first tine o sunll bill of oxolenge loan of DM 3 oillion resulte
' ing fyon export buoinose.) The plent has carricd out its e-cvoous investnents

gl £ vk a8, Mo i
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TICLASS TFIED ' Paeo % of Encl. 3
Dacp. lo. 126
Fron Anfnbossy Bonn

mtirely froa :lts om molmoa;

by .Foduo Xy, sunl
ilioe to m 8" it 1,;3&"‘1:’;’:%% Srieie
nil1ion”or 7 porocnt of total invastsents ooulad be fim.nood ‘t
“depreciation (in 1955 alons, D1 100 nillion, or 50 porcent nore than ln “the
procoding years II1 66 rdllion)., lioroover, the roserves have been increased
. Yeor hy yecr without the intontion, hovever, sccording to tho nanagenent,
Lo of cocunuloting silent roserves.': Furthornore, oconciderablo sune out of
- profite nftor taxcs hove beennsodymrbyyen.rto :lnme oyan mme-.
The, g?? profit and loes ta ,ﬁe 20 B not s
; ﬁﬁ, }}wn% o t&\ dadid div1 dendz 6’!9 POt 13?“ o e aﬁ‘:ni 0
i on khrpeguqrte th.eohn.re tall;;_'uaoerua b
- to tho ¥obérved. & .5incs imﬁ‘&at‘m the’ totui*?upi & !:csmAmsx-m:a‘.not!T S
““Pron D1 48.6 nnlion to D1 169.8 nillion, 1.0. by shout D! 320 milliom or
tuice cs Duch oo the chare capitcl. Those fipures disclose s profit
pover vhich hos no countorpart in Germny. The reasons are clears .
since tho Volkswngen plant ic producing only ome produoct, oochenisation of
pm&xcumprooodmmnbcpunhednhemﬂmhmetmmaxvoﬂnrplm
4in fo. . Tho. y@l‘.ksmcen p%ug%@ bemﬂtinc frou cost sdvantages of .
prohouncod Tso , pre Du $han’any other plant. Inoonpnrlm
i} : ool plant récdivos sonething 11ke's "woduotivit,
“dividens” vhich enablos 1t to do moro for further rationclisation or
expansion of eapacity than othur plonts.

Tlet incroanse

Deprocintion 21,1 99,9
Porticipations 1,5 8,3
Stocks 68,2 109,4
o 92.9
. 126
9504 169.8
opecifio l1obilitics 68,3 150,28/
Linbilitico n,1 179,5
. Profit 3/ Te2 8,6
, <m tctal , 502.0 ~ %76,1 )

. Including ooouritics. ‘ :
. Inoluding DIl 24,1 dllion for old agc ponaiono.
Including bnlenoe corried forunyd tron mcod.ing mr. '

UKL.GSIFIED ‘ - .

¢ — D i AT o,
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"4 Pordant Yero pold frod 1950 throdch 1953 Had .

s .M_ded_to YO00rVe.
_Anmuel profit

o Gotery1a sboci {unolly Wit oo ok pa ming o w#eo:‘m"%?-
extant’ €0 3 tn oURtohurs | the bang (S4H pA "indron : vity .ol

%Tn&%gthiréﬁ for nev invoatnohto.

%0 be treuondous during lato yoars oan be seen fron the figures on quartity

‘of production cnd oizse of ermploynant. In 1950 *: porsons vere neoded to

W . produce one cor, in 1955 only 23 porcons. This poans, on the averege, . .
S 8 _productivity ;.mmao of 140 percents thio hcpponed clthough the productiom - .

of delivery vouno wao otartod mm%gnﬂm~m"ﬁm coopar
%o the foot thot tho omiusl tirfio¥er“por toployed during the
“tnorested fron ] 27,040 (1950) N ey 44.?33_7(1955).' 1.0.' vy
havo boon pagsod on to custonoro. Savercl price outs, the loet in August '
1955, cxe on indication of this faet. Aloo, vorkoro have received a suitadle
. ghaze of the productivity rices wages por employed havo rigen by 52 pervent
- om tho nverago. VYage lovolo ond Singo benefits of tho Volksva en plant are
L. §" above avorcge, 0o gonerclly acknozledged. Apart froo the increcse in = .
toxos, frou vhich tho gtato is profiting, tho : * padd attention aleo '
40 ‘tho'ticcesoity of ﬁ’m‘f interost gn tho 8! tpim'd;mof R
Thooo dividonds, hovovor, romcir vith tho conpony fig iritarost draving loans,
beoouoo the proparty situntion has not yet been oclarified. Actually aodody
oun connlains the Volkouwrgon plant hus, so to ook, denonstrated the .
quantity=boon por exoellonce, cince 01l nortios havo shored in the rrogress =
schicvod. ) R o e - RN
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i inéretaing produptivity;ond trabecd "3Z) .
»ﬁfﬁ%'ﬂw’%m’ b tivity"mﬁ T

to P
“cents in otber Uoris, o substetisF portion of the productivity gain eyt <33




"'ho xr.mcox.cnt e'.&pli inod tlat invoatx mta of Dfl 300 Bﬂlim are
plmmod for 1956 and 1957 togotlery sbout D1 200 nillion for 1956 and
" Di1 100 riillion for 1957. This would indicato o slackening of invesinent
‘ uotivitn forner gtuoto:xnts thut capacity would be no further expanded
Af o dndly output 'o® 1,800 paru‘é; O
i Deal R s SRt
: K For 4ia rons Fubdre! ga ; poclity.
but perticuldrly” in nocourcs to 1ntnm,ify mtiom.li.zation and neclmnlsatim
© of production. This contorng rx.inly the Yolfsburg plant, vhich has now
to eatch up Uith its younger brother in lannover, o tochnically :.odel
rlont, If ono cousiders, howvever, that vory substontial cunms vwill be
“eveilable during tho condn:: years out of dspreclations from yresent .
nvestnontap moroover, if -and iu agnro of ‘tho fact that tho dynanios ot;
A 1 m i

UE;;)I»;SSIFIEI)

B 3 - ( .
o T TWWW&)NMW‘~ g

o +
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